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Usirorym Covixaxts. Borrower and lender coverant ard agree as foflowns:

1. PavaenT ofF Prixcrear axp Intepesy. Borrowar shall prompely pay wken due the principal ¢f 2nd inwret «n the in-

debtedness evidenced by the Nute, prepayment and Lite charges as provided in the Nete, and the principal «f and inwret «noany
Future Advances secured by this Mortgage.

2. Fusps ror Taxes axp Insumance. Subject to applicable Liw ¢r to a writen walver by Lender, Borrewer ¢hall pay to
Lender cn the day meathly installments of principal 2nd interest ate pavatle under the Ncte, uniil the Note is il in full, 2 sum
(berein “Funds™) oqual to cnetwelfth of the ycarly taxes and assessments which may amain pricrity ever this Mortgage, and ground
rents cn the Propenty, if any, plus cnetwelfth of vearly premium incallments for hazsrd insurance, plus coenwelfth of yearly pre
mium inceallments for mortgage insurance, if zny, all as reaseoatly estimaved initially and from time to time by Lender on the basis
of assessrents and bills and reasonable estimates thereof.

Tre Funds <hall be keld in 2n instirution the deposis

war

ot xcounts of which 2re insured or guaraneed by a Federal cr state
agency (including Lender if Lender is such an instituricn). Lender shall apply the funds 10 pay w2id taxes, assessments, insurance

premiums and ground rents. Lender may nct charge for so boMing and apphing the Funds, analvzing soid 2coount, o verifyirg and
compiling «aid assessments and bills, unless Lender pays Burrower interest ¢n the Funds and applicable biw permiss Lender 1o make
soch a charge. Borrower and lender may agree in writing at the time of executi-n of this Mngige that intcrest en the Furds <hall be
paid 1o Borrower, and unless such agreerent & made o1 applicable law requires sach interest  be paid, Lender shall net be required
to pay Borrower 2ny interest o eamings cn the Funds  Lender <kall give to Borrwer, withoue charge, 2n annual acccunting of the

Funds showing credits and debits ts the Funds and the purpose for which each debit ¢ the Funds was made. The Funds are pledzed
a5 additi-nal security for the sums secured by this Morygge.
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If the amount of the Funds held by Lender, t.gether with the future monthly “installrents of Funds payable prics 1 the
due dins of taxes, assessmenss, insurance pemivms 2nd groesd rents, shall exceed the amcunt required to pay said taxes, ascess-
rcents, nsuripce premiums and groeund rents 2s they fall due. such excess shall be, ar Bemower's option, either promptly repaid to
Borrower cr credited to Bomewer cn menthly installments of Funds. If the amiun: of the Funds beld by Lender shall not be
sufficient 1o pay aves, assessments, insurince premiums and groued rents 25 dhey fall due. Borrower shall poy 1o Lender any amcunt
revessary to make up the defciency within 30 days from the date notice is mailed by Lender 1o Borrower requesting pavment thereck.

Upcn pavrent in full of all sums secured by this Mongige, Lender shall prempdy refund to Borrower 2oy Funds held by
Lender. 1f under persgraph 18 kercof the Property is sold cr the Propesty is otherwise acquired by Lender, Lender shall zpply,

no Yazer than immediately pricr 1o the sale of the Propenty or its acquisiticn by Lender, any Funds held by Lender 2t the tme cf
ipplicanicn as 2 credit againet the sums secured by this Morgage.
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3. ArrLcatiox ofF Pavaests. Upless applicable Liw prnides oherwise, all payments received by Lender under the Note -
and parsgraphs 1 and 2 kercof shall te applind by Lender fizst in paymert of amouns pavabk to Lender by Borrower under paragraph 2

berecd, then to interest pavable ca the Note, 15 to the principel of the Nite, ard then o interest ard principal en any Furure Advances.
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3. Crmarces; Liexs. Borrower shall pay 37l taxes, 2.sesiments and other charges, fines 2nd impositicns atributable to the
Property which may atain a priority over this Mortgage, and Lasebedd payments or groumd rents, if oy, in the manner provided
under paragriph 2 kerecf cr, if rt e in sech mesner, by Bormomer mling puyment, whken due, directly o the payee therech
Borrower shall prorepdy fumnish to Lender 211 Nedices of 2rmvurts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrawer chall prompdy fumnish to Fender reviips evidendng such pymens. Bomower <hall prompely diccharge
any ben which has priority ever this Morzgege; provided, that Borrower chall mat be reguired dischirge any such Hen so keng as
Borrower shall 2gree in writing to the payment of the oblipatin secured by soch likn in 2 manner acceptable to Lender, or duli i

gocd hiith contest such Een by, o defend enfrcement of soch ben in, kg:! proceedings which eperate to prevent the enforcement :
of the Len of forfeiture of the Property or any pant thereck.
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5. Hazaep Issupaxce. Borrower shall keep the improvemernts now existing or hereafier erected cn the Property insured
agzint kes by fire, harards included within the term “extended coverage,” 2nd ach cther hazards 35 Lender may require and in such

o bl
amcuzts and for such pericds as Lender muy requires movided, thit Lender shall ot requirs that the amount of such coverige exceed
that amcunt of cover:ge required to pay the sums secured by this Murzgge.
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The insurance carfier providing the insurance shall be choen by Bomower subjeat o approval by Lender; provided, that such
approval <hall net be unreascnably withheld. Al premiums <o irserance pobcies shall ke paid in the manver provided uvnder para- : RS
griph 2 kereof or, if nct peid in such minner, by Borrower puling payment, wken due, directly to the insurince carrer. :

Al insurance policies ard rencwals thered chall te in firm accepable 1o Lender and shali include 2 standard mortgage
chatee in faver of 2nd in form accepesble to Lender. Lender <hall huve the right to bild the poboies and wenewals therecf, ard
Borrower <hall prompeds furnish 1o Lender all renewmal notices 20d all receipss of pudd premiums In the event of bxs, Bomuwer <all
give prompt potive 1o the insurance carmier amd Lender. Lender may mike proof of luss if pot mede prompty by Borroaver,

Un'ss Lender and Bormrower ctherwise agree in writinz. irsurance proczeds shall be applied to restaration or repair of the
Progerty dimaged, prowided such restnton o repair b economically feadble and the seaity cf this Monzge & not thereby
impeired.  If such 1estoration or repuir s pot economically feaitle o if the sevurity of this Mortzage weuld be impaired, the insur-
arce proceads shall be applied 1o the sums sevured by this Mompage. with the exces, if 2oy, pad o Bomower. I the Propenty
is atandcoed by Bormower, or f Borrower fails © resprod to Lender within 30 dars fr.m the diate notice is muiled by Lender o :
Borrower that the insurince carmier offers 1o sett’e a chim F 1 insurance bencfits, Lender is authorized 1o collect and apply the insur- it
ance procesds 2t Lender’s cptiva either 1 restration of repeir of the Propeny or 1o the sums sevurad by this Mertgage.
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Ubless Lender and Berower ctherwise agree in writing. 23y sach application of proceeds 1y principal shall nct exzend or
pspoce tke due date of ke moothly installments refered © in peragraphs 1 and 2 hereof o change the amoant <f such installments.

1
z If under piragraph IS berecf the Propenty is 2cquired by Lender, all right, tide ard interest of Berrower in aed o 2ny Insurance :
g policks and in and © the procceds theref resuling fom dirmige 1o the Propeniy prioe 12 the sale or 2oquisition shall pass to Lender
‘-; to the extent of 1he sums secured by this Mortzege immednawdy price oo sh sale < coqebition. .
X z
E 6. Persirvation AxD Manstixasce of Prorirty; Liasenorps; Conporamyiums; Praxxeo Usit DevetormeNTs. Borrowsr :
shall Lecp the Pr.perty in grod repair and shall oot cosmmit waste <r permic impaireent ot deterrratiin of the Property and shall ,
; cxoply with the provicins of any kere f this M orzagye b o0 2 hawebodd 3 ki Mortgage © on o2 unit in 2 cendominium o 2 :

plisned it deselpment. Bomower ball perfoam all of Borr wmer™s oMiativa eoder the dalwat o e ¢oremants Creading f £.Vem-
ine the o nd minfum or plinsed st Jevek pment. the by-laws and rogulet os of the ood minium or plinzed unit devel prenr.
I3 ¥ oy 3

ind construent docements. W 2 ccedominfum o plinned unit develpment rider i executed by Bomower amd recerded tgether
i

with this Monigage, the covenants aod agreements of anh rider shall be incorporated into aml shall arcend 2nd swwpplement the cov- %
: enants and agreements of this Mengege as i the rider were a pant bered. Ll
) - ProTECcTioN OF LENDER's Stcurriv. If Brrower £iil; 1o perform the oovenants and agreements ¢ ntained in this Mostzage, 13
i |_ ot if ans 2an or poceading i ommenced which materially affects Lender’s interest in the Property, inclnding, but rvg limited to, E
H umirent demain, inschency, cde enforcement, of amangements 1 pr cecdings iavehing 2 henkrupe o dovedent. then Lender a1 ,;f_i’
; Lender’s cptirn, upuen notke © Burowern, may male sixh appearinces, dideie waxch rems and le such ati o as s netesary l?\)l’
¥ proiect Lender's interost, incheding. but not limited oo di-burerment of resunabl amormes foes and enty up v the Fropeny o ™
‘ make repsiis. [ Lender required me rgepe inwurande 25 2 conditi o oof making the kan teared by this Mortamge, Tarver Ja't =
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7oy the premiums required t: maintin such insunance in effect until sach time 2s the roguizement for sech insurame taminates

A bk
;l
[

4l - A

" _ - . ; e *'_Q_ o “‘ E e e ez . , ‘ ) _ i’«“:.-é:u:‘---’_-r=-‘-*’.5"'~‘f;-_-*-'"-=—‘;_‘l,‘i

_—— >



